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(2) For the first year of the agreement, the capital component is calculated as described in Subsection
IVa. The resulting amount is adjusted for inflation at 1.1 percent per year for each fiscal year after the
first year of election until the agreement expires.

(3) For the first year of the agreement, the non-capital component is calculated as described in
Subsection IVa. The resulting amount is adjusted for inflation at three percent per year for each fiscal
year after the first year of election until the agreement expires.

For state fiscal years 2016 and 2017, the non-capital and capital components of the payment rate will 
not be adjusted for inflation by 3 percent or 1.1 percent. 

Increases in the capital component of the prospective payment rate for new assets placed in service 
during the period covered by the agreement will be allowed, based on the provisions in Subsection IVa, 
if the following conditions are met: 

1) The assets placed into service have a value of at least $5,000,000;
2) The facility obtains one or more Certificates of Need for the assets placed into service; and
3) The facility provides a detailed budget that reflects the allowance for the new assets before the

prospective payment rate is increased.

In most cases, a facility must use the “exceptional relief” process for appealing department decisions 
pursuant to Subsection XII. The administrative appeals process outlined in Subsection VIII, will be used 
only when an appeal relates to one of the following subjects: 

1) The facility’s eligibility to elect rate setting under this Subsection;
2) The violation of a term of the rate agreement between the facility and the department;
3) The denial of an increase in the capital component of the prospective payment rate for new

assets related to an approved Certificate of Need.

A small facility acute care hospital may elect a new four-year rate agreement as described in this 
Subsection if the facility becomes a combined acute care hospital-nursing facility. The facility may 
choose this option within 30 days after the combination of the two facilities. The nursing facility 
payment rate is calculated as follows: 
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