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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
7500 Security Boulevard, Mail Stop 32-26-72

Baltimore, Maryland 212M-1850

(cùts
cENrcns foR MrDtc^¡[ & M[DrcAtD s[Rvrc$

CTNTER fOR MIDICAID & CH¡P STRVICES

Financial Management Group

January 18,2019

Ms. Teresa D. Miller, Secretary
Commonwealth of Pennsylvania
Department of Human Services
Office of Medical Assistance Programs
PO Box 2675
Harrisburg, PA I 71 10-267 5

RE: State Plan Amendment 18-0051

Dear Ms. Miller:

\ü/e have completed our review of State Plan Amendment (SPA) 18-0051. This SPA modifies
Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically, the amendment continues
provisions for disproportionate share hospital payments to certain acute care hospitals that further
Pennsylvania's goal of enhanced access in economically distressed areas.

We conducted our review of this SPA according to the statutory requirements at sections 1902(a)(3),
1902(a)(13),1902(a)(30), 1903(a), and 1923 of the Social Security Act (the Act) and the regulations at 42

CFR 447 Subpart C. We are approving state plan amendment 18-0051 effective December23,2018. We
are enclosing the CMS-179 and the amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at (304) 347-5723.

Sincerely,

Kristin Fan
Director

Enclosures

cc Leesa M. Allen, Executive Deputy Secretary, DHS
Sally Kozak, Deputy Secretary, DHS/OMAP
Dan De Lellis, Director, DHS, Bureau of Policy, Planning, and Analysis

/S/
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STATË PLAN UNÞER TITLE XIX OF THE SOCIAL SECURITY ACT ATTACHMENT 4.19A
SïATE: COMMONWEA-LJH OF PENNSYLVANIA Page 27aa
METHODS AND SÏANDAROS FOB ESTABLISHING PAYMENT RATES-INPATIENT TIOSPITAL CARE

ADDTTTONAL CLASS OF DTSPROPOETONATE SHARE PAYMENTS TO QUALtFytNG HOSP|TALS

The Department of Human Servicos (Department) wilf make d¡sproportionate share hosp¡tal
(DSH) payments to certain Medical Assistance (MA) acute care general hospitals to ensure the¡r
part¡cipation in the MA Proglam. Th¡s paym6nt promotes access to inpaiient hospital specialty services
for MA eligible persons in the Commonwealth. These funds will be used to support the medicaf education
and operation of an academ¡c medical program, wh¡oh will foster the supply of health care profess¡onals
to treát the lVlA population.

A hospital is eligible for this addit¡onal class of DSH paymênts if the hospital meets all criteria
l¡sted below.

a) The hospital is enrolled in the MA Program as an acute care general hospilal and is
l¡cènsèd to provide inpatient obstetical ênd neonatal services as reported by the
Pennsylvania Department of Health for the pedod ft'om July 1, 2014 through June 30,
2015.

b) The hospital is located in a county with a population of less than 100,000 persons, based
on the 2010 Census.

ö) The hospltäl ls âccredlted as ãn adult Level I Trauma Centèr by the Pennsylvânia
Trauma System Foundation dur¡ng Fiscal Year (FY) 2016-2017.

d) The hospital's rat¡o of total MA ¡npatient d¡scharges to tolal inpatient discharges exceed6
20.0%, based on ¡ts State FY 2013-2014 MA-336 Hospital Cost Repo:'t available to the
Department as of March 2018.

e) The hospital's rat¡o of MA revenue lo net patient revenue exceeds 13.0%, based on the
Pennsylvania Health Care Cost Containrnent Council Financial Analysb 2015, Volume
One.

A hospital's payment amount for this addit¡onal c|âss of DSH payments will be determined as
follows:

1) Divide the hospital's MA inpatient discharges by the totaf MA inpationt discharges for all
qualifying hospitals; and

2l lvlultiply that share by the total amount âflocaled for these payments.

The data used for purposes of this determination wlll be obtained from the FY 2013-2014 MA-330
Hospilal Cost Report.

All payment limitatlons are still applicable, includlng those limitat¡ons that the Commonwealth may
not exceed its aggregãtê annual DSH allotment and that no hospital may receíve DSH payments in
excess of its hospital-specific limit. The Department will not redi6tr¡bute DSH payments made under this
additional class of DSH payments to qualifying hospitals as a result of a qualify¡ng hosp¡tal exceeding its
hospilal-specific DSH limit.

The FY 2018¿019 impact, as a result of the funding allocat¡on for thèse paymentG, is $7.330
mill¡on ($3.500 m¡llion in State generalfunds and $3.830 million in Federal funds).
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