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DEPARTMENT OF HEALTH & HUMAN SERVICES

Centers for Medicare & Medicaid Services
7500 Security Boulevard, Mail Stop 32-26-72

Baltimore, Maryland 2124/'-1.850
crvrs

ctNtfRs ron MtDtcARÉ & MtDr(rtD sËRvlcts

CENfEN FON MEDICAID & CHIP SÉRYICES

Financial Management Group

March 29,2019

Ms. Teresa D. Miller, Secretary
Commonwealth of Pennsylvania
Department of Human Services
Office of Medical Assistance Programs
Bureau of Policy, Analysis and Planning
PO Box 2675
Harrisburg, PA 1 71 05 -267 5

RE: State Plan Amendment (SPA) 19-0006

Dear Ms. Miller:

We have completed our review of State Plan Amendment (SPA) 19-0006. This SPA modifies
Attachment 4.19-A of Pennsylvania's Title XIX State Plan. Specifically, the amendment
continues disproportionate share hospital payments in FY 2019 to qualifying facilities that provide
obstetrical and neonatal intensive care services to low-income pregnant women and children.

We conducted our review of this SPA according to the statutory requirements at sections

1902(a)(3), 1902(a)(13), 1902(a)(30), 1903(a), and 1923 of the Social Security Act (the Act) and

the regulations at 42 CFR 447 Subpart C. We are approving Pennsylvania State plan amendment
19-0006 with an effective date of February 17,2019. We are enclosing the HCFA-179 and the
amended plan pages.

If you have any questions, or require additional information, please call Gary Knight at (304) 347-
5723.

Kristin Fan
Director

Enclosures

Leesa M. Allen, Executive Deputy Secretary, DHS
Sally Kozak, Deputy Secretary, DHS/OLTL

cc
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STATE PIAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT ATTACHMENT 4,19A

STATE: CoMMoNWEALTH OF PENNSYLVA|IIA Page 211

MÊTHODS AND STANDARDS FOR ESTABLISHING PAYMENT RATES]NPATIENT HOSPITAL CARE

ADDITIONAL CIASS OF DISPROPORTIONATE SHARE PAYMENTS FOR OBSTETRICAL AND NEONATAT SERVICES

The Commonwealth of P€nnsylvanla Is d€d¡caled to ênsu¡lng lhe avaiìability ofquality car€ to lowìncome pregnanl women and chlldren.

Access to obstetical and noonatal heållh care ssrvlcos across lhe Commonwedh is necessary for all lu€dlcal Ass¡slance (MA) benefclarles aìd l8
clucial to emuro a poslllvê pronatal exper¡êncê for lhe mother and lh€ bô6t outcomê for the lnfant ln order to mainlaln lhe sFt€m for obstetdcal €nd

n€onatal health care sorvlc€s, the Department of Human Services (Departmsnt) wlll mak6 dbproportionate share hospital (DsH) payments to hospitals

hat are enrolled in tìe Pennsylvanla MA Proglam and that mset corlaln quatrying criter¡a.

For he purpos€s oflhls payment, a ruralhospital ¡s defined as bolng locatsd ln a county outside a Melropolitan StatistlcalAr€a establbhed by

ths Unlbd Stat€s Offce of Mamgement and Budgêt or as lhs only hospltal llcsnsed by the Departmenl of Health b provlde obstohical services located ìn

a county oflho 6ür, 7û or 8û class. Ruralhospitals nay bó ollg¡ble for oSH paymontE for providing obslehical sêfvlcss, neonatal sorv¡ces, or both, as

follou,s:

a) ln order to bo elig¡bl€ for DSH paymonl rôlâtêd to obstetr¡cal serv¡ces, a rural hospltal must be llc€nssd to provide obstebicd s€rv¡ces and

must meet one of the folbrving qua f/ng crltêrlai
(i) The hospltal ranks in the top 1/3 of rural hospitals in terms of rrolume of obstolrlcâl cases for Pennsylvania MA benefclarlês dur¡ng he

most rscent Flscal Year (FY) w¡th available data;

(¡i) The hospltal has gr€ate¡ than 50% of all of ib obstetrkal cases for Pennsylvanla f\44 beneÍciari€s during the mo6t recont FY wllh

ava¡lablg dala; or,

(l¡i) The hosp¡tal is tìe only hospital licemed lo prov¡ds ob€tetrlcal servlcos wilhin lhe 6!unty.
b) ln ordor to be eliglble for DSH payment rslaled þ n€onahl seMces, a ruralhospital must be llcens€d to provide neqìatal ¡ntensive car€

sorvices.

'Nonrural" hospltals (lhose lhat do not meet lhe dellniüon of'Îural" abov€) may be ellgible for DSH payment for providlng obslelrical sorvices,

neoíatal sBrvices, or bolh, as follow6:

a) ln ord6r to be ellglblo for DSH payment related to obstelrlc servlcss, a nonrural hospital must be llc€nsed to providê obslslrÍoal serviceg

and must moel one of hs following qudifylng crlt€ria:
(i) The hospita¡ ranks in lh6 top 1/3 of nonrural hospitals in lerms ofvolúme of obstêkbalcases for Pennsylvania ¡/tA beneflclaries dulng

the most rêconl FY with âvailable data;
(i¡) Ths hosp¡tal has greator lhan 50% of all of ¡ts obsteûical câsos for Pênnsylvania MA beneliciarlos dur¡ng the most rec€nt FY ur¡lh

availablo data; o¡
(lll) The hosp¡tal Fovides ob6telrical car€ servlces and ls located wihin five miles of any hospltal that closed ¡ts obstetr¡cal service during

th8 provious hree y€ars.

b) In order to be el¡gible for DSH payment relat€d to noonatal services, a nonrural hospltal mustbe licensed to provide neonatal intenslv€

câre s€rvic€s and must meet ono of lhe follow¡ng qualifying crlterla:

(l) Ths hospital ranks ¡n lhs top 1/3 of nonrural hospitals in l€rms of volume ofneonalal intensive car€ cæes for Commonweallh MA

bênêfic¡aries dur¡ng lhe most recent FY with at/ailabls data;

(ll) Thô hospital has greater than 50% of all of lts n€onatal inlensiw care cæes for Commonwoalth MA beneficiaries during the most

recent FY wilh available data; or
(i¡i) A children's hospllal wlth greátor lhan 40% of all of its cases for Commont{€dlh MA beneficiaries during the most r€c€nt FY wllh

available data.

The Dspartment wlll make DSH payments to those hospÌtals lhat msot the quallfy¡ng criteria using the followlng payment methodology.

a) 15% of the total amount available rvill be pâid to quallfled rural hospitals as follows:

(l) Ot lhe amount available for dlstributlon to rural hospitals, 75% wlll be dlst¡buted to hospltals thatqualify under seclioo (a)oflhe rural

hosp¡tal el¡gibility crltêrlâ (related to obst€trlcal servlces) using the following formula:

(A) For each hospilal, delerminê the ratlo of lhe hosp¡lal's obstelical cases for Pênnsylvania MA beneficiaries b all obstetrical cases

for the hospital.
(B) For each hosp¡tal, mulllply lho ratlo under clause (A) by the numbór of lh€ hosp¡tal's obstetr¡cal èasos for Pennsylvania MA

beneficiarles.
(C) Add the products under clause (B) for all hospitals,

(D) Dlvlde üre amount avâilable for dist¡butlon lo rural hospltâls by lh€ sum under dause (C).

(E) Mulliply the quoüent undér clause (D) by he producl under clause (B),

(F) For rural hospllals locatod ln counlles wlìose ratio of l\44 eligible persons to toÞl county population exceeds one standard

deviation above the mean for all rural counties, but less than 1.3 standard dovlallons above the mean for all rurâl counüss,

multlply tho product in clause (E) by 1,50..For rural hospltals located ln count¡ss wlìo6e rallo otMA ellgiblo persons to total

county populatlon is equal lo or greater than 1,3 standard deviations above ûìe mean fof all rural counüês, but l6ss than 1.6

standard deviations above th8 mean for all rural counties, multiply the product ln claus6 (E) by 1,75. For tural hospitals locat€d

¡n counties whose ralio of irA €l¡glble persons to tohl county populatlon ls equal lo or greater than 1,6 standard dev¡ations abovo

he mean for all rural counllss, mult¡ply th€ product in dause (E) by 2.0.

TN#.jgtlloo
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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT ATTACHMENT 4,194
STATE: COMMONWEALTH OF PENNSYLVANIA Page 21ii

METHODS AND STANDARDS FOR ESTABLISHING PAYMENT RATES{NPATIENT HOSPITAL CARE

(li) Of ths amount avallable for diÊlr¡bulion for rural hospitals, 10% \",ill be dlstrlbuted to hosp¡tals that gual¡fy und6r s€cllon (b) of the rural

hospltal êllglblllty criteria (r€lated to neonatãl servicss) uslng tho followlng foffiula:
(A) For eadì hospital, determlne lho rallo ofthê hospltal's neonatal intensiw-care cases for P€nnsy¡vânla MA bensliciari€s to all

neonatal intens¡ve{are oasss for lhô hospllâ|.
(B) For each hospital, multiply ths ratlô undor clause (A) by the number of lhe hospltal's neonalal intensivecars cases for

Pennsylvãnla I\44 b€neñciaries.
(C) Add the Foducls under cìause (B) for all hospltals.

(D) Divlde lhe âmounl available for dlstrlbutlon to rural hosp¡tals by [ìê sum under clauss (C),

(E) Multlply the quotient under clsuse (D) by hs product und€r clauso (B).

(F) For rural hospitals locatod in counlles v'rhose rallo of MA êllgible peBons to bhl county populatlon o)c€eds one standald

deviation above he mean for all ruralcountles, but is less lhan 1.3 st8ndard d6vlallons abovê lhe meân for all ruralcounl¡es,

mulliply thê product Ìn clauso (E) by 1.50. For rural hospitals located in countlês whos€ râlio of MA eligible p€rsons to total

county populaüon ls €qual to or gr6ater lhân I .3 standard deviations abov6 lhe m€Ên for all rural counties, but less than 1 ,6

standard dêvlallons above the mean for all rural countlês, multldy tho product in clause (E) by 1.75. For rural hosp¡tals locãted

ln countes whoss ral¡o of MAeligible persons lo totalcounty populatlon ls equallo or greater than 1,6 standard dêvial¡ons abov€

the mean for all rural counti€s, multiply thê product ln cfauss (E) by 2.0.

(iil) Of lhê amount available for dlstñbutlon for rural llæpitals, 15% will be dislributed equally åmong hospllals lhat qualiry under section

(a) of the rural hospital eligibility critoria (rêlated to obst€trical s€rv¡ces).

(iv) To ensure that payments do not excêed ava¡lâbls funds, the Deparlment w¡ll adlust payments lo each hospital using the followlng

formula:
(A) Th6 cálculated total amounl of payments for sach hospital under steps (i), (li), ánd (ili) in lhis section is div¡dêd by tho total

calculatsd âmount for all hospitals to obtaln å percontag€, virhlch ls e ratio of each hospital'B I€spectlv€ share of the caldllated

amount.
(B) Tha resulfng percentagê for oach hosp¡tal ln c{âusê (A) is mult¡pliod by the total âvâllablê tunds to obtaln a proporüonál paymênt

for each hospital.

b) 85% of lhê total amount available will b8 p¿id to qualifled nonrural hospltals as follows:

(l) Of tho amcrunt available for disflbutlon to nonrural hospitals, 52.5% will b6 d¡stributed to hospitals lhatquallry und6r sÊctlon (a) ofthe
nonrural hæp¡tal €l¡g¡bil¡ty criteria (r€latêd to obstelr¡cal sorvlc€s) uslng lhe followÌng formula:

(Al For each hospital, determlne lhe rallo of lhe hosp¡tal's obsteùical cases for Pennsylvanla MA bÉneflciades to all obstetr¡cal case3

for the hospital,
(B) For €ach hosp¡tal, multiply the ralio under clauôe (A) by the numbor of lho hospital's obstelrical ca6ês lor Pennsylvan¡a MA

b€ngllclarl€s. '

(C) Add the products under clause (B) for all hospltals,

(D) DivÌde the amounl available for dlstrlbu on to nonrural hospitals by lhe sum under clause (C).

(E) Multiply lhe quolient under clauæ (D) by the product under clause (B).

(¡i) Of the amount avallablo for distíbufon to nonrural hospitals, 32.5% wlll bo dlstribuled to hospitals thal quallty und€r sectlon (b) of the

nonrural ellgiblllty crltorla (related to neonalal services) using lhe followlng formula:

(A) For €ach hospltâ|, doterm¡ne lhe ralio of he hospital's nëonatal Intonsivê-car€ cas€s for Pennsylvania MA benonclarles to all

neonalal lnt€Íìsiverare cases lor Íì€ hospllal.
(B) For ôâch hosp¡tal, multiply lhe ratlo under dause (A) by th6 numbor of the hospital's neon€l€l lntÈns¡v€-care casæ for

Pênnsylr/an¡a MA benellciariss,
(C) Add the products under clauss (B) for all hospilals.

(D) D¡v¡de the 32.5% by lhe sum undsr clause (c).
(E) Mulüply lhe quoll€nt under clause (D) by lhe product under clause (B).

(íii) Ofh€ amount avsllauê ford¡slribution to nonrural hospitals, 15% wlll bê dlstrlbuted Euâlly among hospitals Ûìat qusllty under

seclion (a) of tho nonrural ollgibility criteda (r€lated to obstêtrlcÉl s€rv¡c€s).

All paymsnt llmltat¡ons ar6 sl¡fl applicable, including hos€ llmllaüons lhat ho Commonwêalh may not exceod ltô aggrêgats annual DSH

allotment and lhat no hosp¡tal may receive DSH paymenls ln sxcoss of lts hospltal-specit¡c l¡mit. The Department will not r€dlsklbute DSH payments

mad€ und€I lhis dass ofDSH payments to qua rylng hospltals as a result of a qualifilng hospital êxceodlng its hospital-speciftc DSH limit,

Thé FY 2018.2019 lmpact, as a result of lhe funding allocatlon for these paymenb shall not exceed $13.992 milllon ($6.681 mllllon ln sþte

çneralfunds and $7.311 milllon h Federalfunds).
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