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DEPARTMENT OF HEALTH AND HUMAN SERVICES 
Centers for Medicare & Medicaid Services 
7500 Security Boulevard, Mail Stop S2-26-12 
Baltimore, MD 21244-1850 

Financial Management Group 

OEC 06 2014 

Ms. Cynthia B. Jones, Director 
Commonwealth of Virginia 
Department of Medical Assistance Services 
600 East Broad Street, #1300 
Richmond, VA 23219 

RE: State Plan Amendment 14-015 

Dear Ms. Jones: 

CENlW FOR MEDICARE & MEDICAID SERVICES 

CENTER fOR MEDICAID & CHIP SERVICES 

We have completed our review of State Plan Amendment (SPA) 14-015. This SPA modifies 
Attachment 4.19-A of Virginia's Title XIX State Plan. Specifically, SPA 14-015 continues the 
elimination of inflation by setting the inflation factor applied to operating rates equal to 0.0%. 

We conducted our review of this SPA according to the statutory requirements at sections 
1902(a)(3), 1902(a)(13), 1902(a)(30), 1903(a), and 1923 of the Social Security Act (the Act) and 
the regulations at 42 CFR 447 Subpart C. We are approving Medicaid State plan amendment 14-
015 with an effective date of July 1, 2014. Enclosed are the HCFA-179 and the amended plan 
pages. 

If you have any questions, or require additional information, please call Gary Knight at (304) 
347-5723. 

Timothy Hill 
Director 
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· STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT .. · .. · 

Attachment 4.19-A 
Page 13 of23 

s~te o;VIROJNI~ 
. MB:ri£Op~ AND STANDARDS FOR ESTABLISHING PAYMENT RATES-INPATIENT SERVICES 

:. •.; . 

. ·.· .. :.<. ·, .... 

. iL· ; ·. :.'ijf¢W ·i~1y~ -tb~ \tiigWa moving average values as compiled and published by Global 
. . · ~igJit (9f- j~ su~or), under contract with the deparbnent shall be used to update the 
.. Pi.\S.e.,y~ ~f.$id8r&Z~ operating costs per case, as detem:fined in 12VAC30-70-361, and 

. tf.ie '~M~~· ~c.Iarciiied Qperating costs per day, as detennined in 12VAC30·}0-371, to 
:·ti1e' ~4!m~t·~Qf~~· ~~!Wng ~tate fiscal year. The most current table available prior to 
th(;;etrdStivt:dlii.e 'of.tbe new rates. shall be used to inflate base year amounts to the 

. >· ·;:···~~~~~·;;~~~ y¢.~L':ltblis, .(:o~tions ~e by Glo~al ~ight (or itS successor), in the 
· moV1ng. ~y~ges that w~re used to update rates for prevtous state fiscal years shall be 

.,. . ··· ~~!9:ril~4~tJ~carpOratedJnto . the moving averages that are being used to update rates 
. . . . 'f.o¥'tb~:,~i1Piig state fisal} year. 

',;.-': 

B. · ·.:J.li¢ ·,~~~tf,q(l : ~juS~~nt for hospital o~ting rates, disproportionate share hospitals 
·.·.· ·· . (P.$ij}.P.~~~ts, . aA4. .gi.aduate medical education payments shall be eliminated for fiscal 

.... · .:,·_J~i~~;~(}!P~: Wit1t ,t9~exception of lOng stay hospitals. 
· .--.{, 

c~ . '' tn 'FY: ~Qil;.:ho.$liital. operating rates shall be rebased; however the 2008 base year costs 
.· · ~~ijt;.,i>~Iy b~ iiiclteased: 2~5S:% for inflation. For FY 2011 there shall be no inflation 
.· ~ ~j\i&tJ#~t fqr s.rAAu.Bt~ medicai edu~tion {GME) or freestanding psychiatric facility 
·. · tat~~: ;,fhij 1~tla.#on ·adjt.Jsf:lnent shall be eliminated for hospital operating rates, GME 

' P~~en~~'t·and -~diftg psychiatric fhcility rates for FY 2012. The inflation 
., .. ildj~:cm~fsh~{~ 2;6 percent tOr inpatient hospitals, including hospital operation rates, 

. '·' GtvtQp~:YrneJitsj'DSH payments, and freestanding psychiatric facility rates for FY 2013 
~d o;o p~tfor the same facilities for FY 2014 and FY 2015 . 

. 12 VAC 30 .. 70-360. Repealed. 

12 V ..\C 30-70-361 •. B_.se year standardized operating costs per case. 

A.. for ~e p~oSeS of calculating the base year standardized operating costs per case, base year claims 
~ta. for all D~G ¢8Ses, mcluding outlier cases, shall be used. Base year claims data for per diem cases 
!lball ootbe .u~ed. Separate base year standardized operating costs per case shall be calculated for Type 
One ~d Type ,TwQ : lt~8pitals. In calculating the base year standardized operating costs per case, a 
tri.p$f~ __ CjiSe· ~i be oounted as a fraction of a case based on the ratio of its length of stay to the 
arithriletic meatdength of stay for cases assigned to the same DRG as the transfer case. 

TN.-No. · .. -1,4~15 
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