Health Care Financing Administrati

6325 Security Boulevard
Baltimore, MD 21207

MEDICAID DRUG REBATE PROGRAM

Release Number 35

* % % TMMEDIATE ATTENTION REQUIRED * * *

NOTE TO: All State Medicaid Directors

INVOICE/REMITTANCE ADVICE REPORT SURVEY

For the past 2 years, we have been attempting to design a
standardized remittance advice report (RAR) to be used by all

) drug labelers when they send their rebate checks to the State

{ Medicaid agencies (SMAs). In our quest to develop a usable form,

e we consulted with State and drug labeler personnel in addition to
receiving recommendations from both a special technical group of
State representatives and from attendees at two dispute
resolution conferences held in Baltimore during 1993.

Currently, all SMAs report their utilization data for purposes of
rebate to the drug labelers using a standard invoice record
promulgated by the HCFA and approved by the Office of Management
and Budget. At the time the invoice record was introduced, we
also issued standard record specifications for electronic media
reporting. To date, only one State (Ohio) and one drug labeler
(Glaxo) are utilizing electronic reporting.

Because we received several recommendations to alter both the
invoice and the RAR and to consider incorporating both forms into
one universal turn-around document, we are soliciting comments
from SMAs and drug labelers as to what approach would be favored
by them as they process the drug rebate requests and RARs.
Attached is a short survey document that is intended to capture
your preferences in this area. Included with the survey document

; are copies of the invoice and the latest draft of the RAR. We

;! invite any additional comments you have that you believe are not

? being addressed by the survey document.
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To ensure that the person responsible for technical support
receives this request, we are sending a copy of the survey
document in a separate mailing to the person identified as the
technical contact for each SMA. We included a return pre-
addressed, franked envelope with each survey document to ensure
against this document being sent to the wrong address.

In case the pre-addressed, franked envelope is lost, we are
asking that the completed survey form be returned to HCFA by the
end of February 1994 at the following address:

MEDICAID DRUG REBATE PROGRAM
POST OFFICE BOX 26686
BALTIMORE, MD 21207

LABELER TERMINATIONS

The following labelers are being terminated effective
April 1, 1994 for failure to provide quarterly pricing:

Lyphomed/Novopharm Pharmaceuticals (Label Code 54523);
Novopharm, Incorporated (Labeler Code 55953);

Grupak Laboratories, Incorporated (Labeler Code 57801) has gone
out of business and is terminated effective April 1, 1994.
Rebate invoices should be sent to: Hospital Central Services,
Attention: Corey Kreitz, 2171 28th Street SW, Allentown, PA
18103.

Choice Drug Systems of Maryland (Labeler Code 58469); and

R. A. Pharmaceuticals (Labeler Code 58743).

WEEKLY U.S. TREASURY BILL DISCOUNT RATE

Included with this release is the latest listing of the 90-day
treasury bill auction rates for the period January 4, 1993
through January 31, 1994.
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NEW DRUG LABELERS

The following drug labelers are joining the program with an
effective date of April 1, 1994:

Suppositoria Laboratories (Labeler Code 00414);

Ferring Laboratories, Incorporated (Labeler Code 55566).

OTHER ATTACHMENTS

Copies of the topic index and the latest State Tape Status Report
are attached.

Please continue to contact us w your drug rebate questions by
using the Drug Rebate hotline at (410) 966-3249.

O@»@ M- /\)Q,QJZ7

"\._ Sally K. Richardson
Director
Medicaid Bureau

4 Attachments

cc:
All State Technical Contacts
All Regional Administrators
All Division of Medicaid Associate Regional Administrators




DISPUTE RESOLUTION WORK GROUP
TURNAROUND DOCUMENT QUESTIONNAIRE
FEBRUARY 1994

NOTE: 1IN YOUR REVIEW OF THE INVOICE AND THE DRAFT VERSION
OF THE (REMITTANCE ADVICE REPORT) RAR, WE ASK THAT YOU LIMIT
YOUR COMMENTS TO THOSE AREAS/ITEMS THAT YOU DEEM TO BE
CRITICAL TO THE DEVELOPMENT OF A STANDARD RAR OR A REVISED
INVOICE FORM.

On the invoice submitted from States to labelers, would you
like to see a separate field that would show the amount
reimbursed (to pharmacies) that was paid by recipient co-
payment or liable third parties (e.g., Blue Cross/Blue
Shield)?

YES NO

On the invoice submitted from States to drug labelers, is
there a need for an indicator to identify rounded
utilization data?

YES NO

Of the following data elements, which would you like to have
added to the RAR? Place an "X" next to ALL you are
interested in.

Interest Element (Showing the interest due with
the rebate payment)

Adjustment Indicator (Showing that you made
adjustments to State reported data)

Close-out Indicator (Prior Period Adjustments)
Close-out Indicator (12-quarter limitation)
When States submit adjustments to utilization data, would

you prefer:

Total Replacement of previous utilization data

Incremental Replacement showing changes from
previous data reported (changed field only)

Which adjustment document should be used by States, for
responses to the labelers?

Modified Invoice Modified RAR



Do you have any proposals, comments, suggestions, etc., for
uniform invoices and/or RARs?

YES NO

If yes, please explain and include forms layouts, record
layouts, etc., that will help describe your proposal.

QUESTIONS BELOW FOR STATES ONLY

How are you currently reporting adjustments to labelers?

Is a "response-to-the-response" document needed that would
distinguish whether the adjustment is initiated by revised
state utilization or an adjustment to the disputed
utilization amount agreed to by the State and labeler?

YES NO

Are you having any rounding problems with pharmacies that
cannot, as yet, deal with decimal values when dispensing
specific package sizes?

YES NO

———— ———

If yes, please explain the way pharmacies are handling this
problem (ex., rounding up, rounding down, truncating, etc.)
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WEEKLY U.S. T-BILL DISCOUNT RATE

The latest weekly 90-day treasury bill auction rates beginning with
Februaru 4, 1993 are as follows:

01/04/93 3.218
01/11/93 3.137
01/19/93 3.096
01/25/93 3.043
02/01/93 3.035
02/08/93 3.003
02/16/93 2.994
02/22/93 3.023
03/01/93 3.035
03/08/93 3.043
03/15/93 3.064
03/22/93 3.003
03/29/93 3.023
04/07/93 2.982
04/12/93 2.954
04/19/93 2.880
04/26/93 2.941
05/03/93 2.941
05/10/93 2.954
05/17/93 3.064
05/24/93 3.125
06/01/93 3.149
06/07/93 3.210
06/14/93 3.137
06/21/93 3.170
06/28/93 3.117
07/06/93 3.076
07/12/93 3.104
07/19/93 3.117
07/26/93 3.170
08/02/93 3.170
08/09/93 3.115
08/16/93 . 3.096
08/23/93 3.087
08/30/93 3.084
09/07/93 3.015
09/13/93 3.043
09/20/93 2.994
09/27/93 2.962
10/04/93 3.023
10/12/93 3.104




DATE OF AUCTION TRUE DISCOUNT RATE
10/18/93 3.125
10/25/93 3.149
11/01/93 3.178
11/08/93 3.176
11/15/93 3.178
11/22/93 3.209
11/29/93 3.190
12/06/93 3.178
12/13/93 3.125
12/20/93 3.125
12/27/93 3.125
01/03/94 3.170
01/10/94 3.084
01/18/94 3.055
01/24/94 3.023
01/31/94 3.055
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STATE TAPES STATUS REPORT
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* - Tapes received since last (1/3/94) Report.

X - Files processed; good data.

R - Files rejected and must be corrected.

U - State is unable to generate and submit tapes for this Quarter.
Second Total amount shown indicates number of usable tapes received.
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* - Indicates States submitting less than 5000 records in a Quarter.
Totals shown indicate number of States submitting usable tapes.



