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MEDICAID DRUG REBATE PROGRAM 
 
Release Number 72 
 
* * * IMMEDIATE ATTENTION REQUIRED * * * 
 
 
NOTE TO: All State Medicaid Directors 
 
DRUG LABELERS 
  
Termination of Halsey Drug Company, Incorporated (Labeler Code 00879) 
 
As the result of a hearing decision, the drug rebate agreement with the Halsey Drug Company, 
Incorporated (Labeler Code 00879) is being terminated effective January 1, 1998.  States are 
asked to implement this change no later than January 9, 1998. 
 
New Drug Labeler 
 
The following labeler has entered into a drug rebate agreement with an effective date of 
participation in the rebate program of April 1, 1998: 
 
Hyperion Medical, Inc. (Labeler Code 54002). 
 
UTILIZATION CORRECTION RECORDS 
 
There seems to be some confusion over when and when not to include correction records on your 
quarterly utilization summary file submission to HCFA.  This is the file you send that contains 
one record for each NDC record you submit to every labeler on your quarterly invoices.  That 
record is to contain the summarized utilization for each NDC plus additional fields such as the 
total reimbursement amount, number of prescriptions, the current qtr/yr and a “0" in the 
correction flag field. 
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When you make a utilization correction on an invoice (called a utilization adjustment) for a prior 
quarter, you are supposed to include a correction record  (correction flag = “1") for the affected 
quarter (NOT current quarter)  with the total units reimbursed field containing THE 
CORRECTED AMOUNT (direct OVERLAY), not ADJUSTED AMOUNT.  This is a 
mandatory update.  We also request that you send a correction record when you adjust the 
number of prescriptions or total reimbursement amount fields.  Again, these would be direct 
overlays, not adjusted amounts.  In any case, the qtr/yr field reflects the quarter and year the 
change is for and the correction flag is set to “1.”  In all other cases, current qtr/yr is to be in all 
records and the correction field is to contain a “0.”  Please direct all questions regarding this issue 
to Vince Powell on (410) 786-3314. 
 
NEW RECORD SPECIFICATIONS FOR STATE MEDICAID AGENCIES 
 
Enclosed are new record specifications that expand all date fields to allow for a four position year 
made necessary by the coming millennium.  The new utilization record layout will be required for 
all data submitted to HCFA on January 1, 1999 or later.  The change to the rebate tape file 
produced by HCFA will be effective with the rebates for the fourth quarter of calendar year 1998 
which will be generated on or about February 15, 1999.  States are directed to review the 
utilization reporting instructions located on pages F20 - F25 of the Medicaid Drug Rebate 
Operational Training Guide to ensure that proper naming conventions for utilization tapes and 
cartridges are used.  
 
OTHER ATTACHMENTS 
 
Copies of the topic index and a listing of the 90-day treasury bill auction rates for the period of 
September 15, 1997 through December 8, 1997 are attached. 
 
Please remember to direct your drug rebate questions to a staff member listed in section “O” of the 
Medicaid Drug Rebate Operational Training Guide or in State release #53. 
 
       /s/ 
 

Sally K. Richardson 
Director 
Center for Medicaid and State Operations 

 
5 Attachments 
cc: 
All State Technical Contacts 
All Regional Administrators 
All Associate Regional Administrators, Division of Medicaid 
 
 
 



 
 
 
 
 
 
 
 
 



 

 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 


