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METHODS AND STANDARDS FOR ESTABLISHING PAYMENT RATES-INPATIENT HOSPITAL CARE 

ADDITIONAL CLASS OF SUPPLEMENTAL PAYMENTS TO QUALIFYING HOSPITALS 

The Department of Human Services (Department) will make supplemental payments to qualifying acute care general 
hospitals that provide a high volume of services to Medical Assistance (MA) eligible and low-income populations in non-
rural medically underserved areas according to the Health Resources & Services Administration as of March 8, 2022. 
These payments will enable the continuation of quality medical services in these areas. These payments will enable the 
continuation of quality medical services in these areas. 

A hospital is eligible for this additional class of supplemental payments if the hospital meets all the following criteria. 
Unless otherwise stated, the source of the information is the Fiscal Year (FY) 2018-2019 MA-336 Hospital Cost Report, 
available to the Department on June 22, 2021. 

a) The hospital is enrolled in the Commonwealth’s MA Program as an acute care general hospital;
b) The hospital submitted a FY 2018-2019 MA-336 Hospital Cost Report to the Department available to the

Department on June 22, 2021;
c) The hospital’s main campus is located in a county of the third class with a population between 360,000 and

370,000 under the 2010 federal decennial census (county class for purposes of this payment program as
reflected in Classification of Counties, 2010 Census within Section 6 of The Pennsylvania Manual, Volume 121);

d) The hospital provided over 10,000 inpatient days of care to Commonwealth MA beneficiaries and offered an array
of inpatient services to Commonwealth MA beneficiaries as evidenced by having provided at least 150 acute care
days, 150 psychiatric days and 150 rehabilitation (medical and drug & alcohol) days to Commonwealth MA
beneficiaries; and,

e) The hospital has less than 300 total available beds.

Payments will be divided proportionately among qualified hospitals based on each hospital's fee-for-service (FFS)
Pennsylvania MA inpatient acute care days of service to total FFS Pennsylvania MA inpatient acute care days for all 
qualifying hospitals. 

Supplemental payments are subject to the regulation at 42 CFR 447.272 and the application of upper payment limits 
for inpatient services. 

For FY 2023-2024, the Department will allocate an annualized amount of $0 million in total funds (State and Federal) 
for these supplemental payments. 
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